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Tax Credit Provisions under ARRA – Key Points for NCHPBA Members





Must be for a current residence in the United States (not for new home construction)


30% up to $1,500 TOTAL tax credit for homeowner over two years (not each year as previously thought)


If claim less than $1,500 tax credit for 2009 can carry over the balance (that remaining from $1,500) for tax credit in 2010 if purchase “eligible” product in 2010.  


Includes new product, hearth pad, venting and installation.


Does not apply to fixing an existing hearth product.  


Consumers must receive a “certification” from the manufacturer (through the retailer) that the product being purchased is “qualified energy property” meeting requirements for “biomass-burning stoves” under the tax credit provisions of ARRA.  


Might be a good idea for retailers to keep a copy of that certification letter with your PO and Sales Receipts for each customer.  


Be extremely accurate about representing the product and the tax credit


DO NOT guarantee the products will qualify for the tax credit – just say “MAY” (there are variables in the Code as to when taxpayers qualify for the credit) – you might want to put something in writing about this caution so someone can’t come back and say “you said it would!”


DO NOT provide tax advice – indicate consumers should contact his or her tax advisor as to actual eligibility for the credit – again a written disclaimer is always a good idea.  


For more information go to:


� HYPERLINK "http://www.hpba.org/government-affairs/issues-legislation/" ��http://www.hpba.org/government-affairs/issues-legislation/�











